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SECT ON -A

Answer any lour queslions r mark lo Pad (a),3 marks 10 Parl lb) and 5 marks

I a) Who can be partnerol afnm,

b) Under Seclon 40 b whal ilems are d sa owed as deduction wh e complling

rtrms n-ome tor Busras. and oroles-o

c) From lhe iollowing rnfomation compule tax Liabiliiy ol lhe im:
1) Prolriirom an industial undertaking Rs. 40,000.

2) Prolt from business oi Poullry breading Rs 20,000.

3) Shon rerm capiialgain Rs. 20,000.

a . ong la n.apilalqc qr ,10,000

5) lniercsl from Bank Rs 6,000.

6) Loss trom house propedy Rs 10,000 on account ol nleresl on oan

iaken lo conslrucl lhe holse properiy

7) Donalion to approved Chaitabe lnsiilution bycheque Fs 15,000

2 a) What is reiund otlax ?

b) Llr. A pald Rs 7,000 as advance tax lor the Assessmonl year 2016 17

A O on the regular assessmenl determ ne the amounl oi tax Fs. 14 500

and issLred relund voucher on 20b November 2016. Complte amount ot

lnteresl, I any, payable bylhe Gov€rntnentto Mr A.

c) D€scibe lhe difierenl modes of recovery oi lax
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3. a) Whai do yoLr mean by belaled return ?

b) What are lhe sleps tore li ng ol lncome iax relLrrn ?

c) Describe the organisaiion oi income lax deparlmeni.

4. a) Whal is iax p anning ?

b) Distnguish belween iax evasion and lax avoidance

c) Whai is the need for iax pLanning ? Whal are ils limiiaiion ?

5 a) Expain the concept of"Deemed Dividend".

b) Discuss ihe tax efiect ol owned capita and borowed capital.

.) Th,ee.onpa re" 
'd 

sFd rle rp l"l as -4de.
Company I Company ll Company lll

caplal 2,00,000 1,60,000 40,000

Loans 40,000 1,60,000

Totallnvestment 2,00,000 2,00,000 2,00,000

Rale ol nle.esl on loan 10%

Rale ol relurn 25% 10%, 80%

Rale oiid 30%

Elpain whose capita siructure islhe besi and why ?

6 a) Del ne Amalgamarion under lncorne Tax Acr.

b) Write a nole on la! incenlives io amalgamaled company

c) Dur ng the year 201 7-1 8 a lrlsl derived an income of Rs 4,00,000 lrom ihe
properryheld unde. rhe 1tusl ior clrarilab e purpose. The trusr aclualy spenl
12,60,000 durlng ihe previousyear. Determlne la(able income ofthelrusl.

(ax9=36)

SECTLON B

Answor the tollowing Each question carries 12 rnarks.

7. a) Following is the proiil and lossofL[/ Lld.,an lndian Company ior the year
ended 31'!t March 2018

Purchases 12,00,000 Sales 50,00,000

Factory Exp 12,00,000 Dividend trom foreign
Depreciallon 2,00,000 company 5,00,000
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GeneralExp 1,00,000

ncome tax 2,00,000

Nei Prclt 26,00,000

55,00,000 s5,00,000

i) Deprecaiion a owable as per ncome Tax Acl 41,50,000

ii) The company has variols depreciabe assels Du ngtheyear,a
bock of pant and nrachinery was reva ued 10 a hgheriiglre, such
reva uaiion resuh in excess deprecialion oi 120,000

iii) Genera expenses nclude actla bad debti 1,000

A) Toialincome under normaLprovsion or ncomeTaxAcl

B) Book prcll under LIAT

C) F nalTax L ability.

OR

b) A, B and C are members or an associalion ol perso.s. They share proiit
and losses eqla y During lhe previous year lfcome ol ihe AOP s
{ 2,20,000 and the income ol A, B and C is < 40,000, 15,10,000 and
I5,20,000 respeclively. Compule the tax lability ofAOP and A, B and C lor
ihe Assessmentye 2017 18

8 a) A R G Coljege Co-operaiive Soclety has lhe to owinq ncomes.duing lhe
yearended 31 3 2017

1) lncome frorn college Canteen { 20 000

2) lncome lrorn merchandise business t 55,000

3) lncome trom cred t lacililygiven ro members 19,000

4) nteresl on qovernmenl sec!rities { 25,000

5) nteresl on debentlres (gross) I 10,000.

6) Taxable income from House Property I 12 000.

7) Dividend (gross) on shares hed ln anoiher Co.operalive Sociely { 5,000

Deiermine the lolal ncome oi lhe sociely lor the Assessmenl year 201 7 1 8

OF
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b) Jaya Ltd. wants io acquire a furnace cosllng { 10,00,000 Following two
options are available

Option I : To take il on lease from ABC Lld lor 5 years ai a yearly renl oi
i 580 per 11,000 ol lhe assetvalue payable ai year end.

Option ll:To take il on lease irom XYz Lld. ior5 y€a.s al a yearly rentof

1 ) I 620 per I 1 ,000 ol assel value lor 3 year and

2) 1460 per 11,000 otassetvalue tor nexi2 years.

Other ir ormation :

1) The lax rale app icable is 30o/.

2) Afier rax cosr of Capjtal 13%.

3) P V. faclor for Re. 1 @ 1 3%.

At the ye end Year : (i), (ii), (iiD, (iv), (v)

0 885 0 7A3 0 693 0 613 0.543

Adv ce the company reqarding betteroplon. (2x12-24)


